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CERTIFIED PUBLIC ACCOUNTANTS

INDEPENDENT AUDITORS’ REPORT

The Vermilion Parish Assessor
Abbeville, Louisiana

We have audited the accompanying basic financial statements of the
Vermilion Parish Assessor as of and for the year ended December 31,
2011, as listed 1n the table of contents These financial
statements are the responsibility of the Vermilion Parash
Assessor’'s management. Our responsibility 15 to express an opinion
on these financial statements based on our audit

We conducted our audit in accordance with auditing standards
generally accepted in the United States of America and the
standards applicable to financial audits contained in Government
Auditing Standards, 1ssued by the Comptroller General of the United
States. Those standards require that we plan and perform the audit
to obtain reasonable assurance about whether the financaial
statements are free of material misstatement. An audit includes
examining, on a test basis, evidence supporting the amounts and
disclosures in the financial statements. An audit also includes
assessing the accounting principles used and significant estimates
made by management, as well as evaluating the overall financial
statement presentation. We believe that our audit provides a
reasonable basis for our opinion.

In our opinion, the financial statements referred to above present
fairly, in all material respects, the financial position of the
Vermilion Parish Assessor as of December 31, 2011, and the change
in financial position for the year then ended, in conformity with
accounting pranciples generally accepted in the United States of
Amer:ca

In accordance with Government Auditing Standards, we have also
i1ssued our report dated March 16, 2012, on our cohsideration of the
Assessor’s internal control over financial reporting and our tests
of its compliance with certain provisions of laws, regulations,
contracts, and grant agreements and other matters



The purpose of that report 1s to describe the scope of our testing of internal control
over financial reporting and compliance and the results of that testing, and not to
provide an opinion on the internal control over financial reporting or on compliance,
That repeort is an integral part of an audit performed in accordance with Government
Auditing Standards and should be considered in assessing the results of our audat.

Accounting princlples generally accepted in the United States of America require that
the Management’s Discussion and Analysis and budgetary comparison ainformation on pages
3 through 6 and pages 32 and 33 be presented to supplement the basic financial
statements. Such information, although not a part of the basic financial statements,
1s required by the Governmental Accounting Standards Board, who considers it to be an
essential part of financial reporting for placing the basic financial statements in an
appropriate operational, economic or historical context. We have applied certain
limited procedures to the Management’s Discussion and Analysis in accordance with
auditing standards generally accepted 1n the United States of America, which consisted
of 1nquiries of management about the methods of preparing the information and comparing
the i1nformation for consistency with management’s responses to our inguiries, the basic
financial statements, and other knowledge we obtained during cur audit of the basic
financial statements We do not express an opinion or provide any assurance on the
Management's Discussion and Analysis because the limited procedures do not provide us
with sufficient evidence to express an opinion or provide any assurance. The budgetary
comparison schedule has been subjected to the auditing procedures applied in the audit
of the financial statements and certain additional procedures, 1ncluding comparing and
reconcilang such information directly to the underlying accounting and other records
used to prepare the financial statements or to the financial statements themselves, and
other additional procedures in accordance with auditing standards generally accepted in
the United States of America In our opinion, the budgetary comparison schedule 1s
fairly stated in all material respects in relation te the financial statements as a
whole.

&aaa-scv:Q /?-:-OL& . Lawis \ﬁ @-f.uo-ya L_fl-p

Lafayette, Loulsiana
March 16, 2012



MANAGEMENT'S DISCUSSION AND ANALYSIS

OQur dascussion and analysis of Vermilion Parish Assessor’'s financial performance
provades an overview of Vermilion Parish Assessor’s financial activities for the fiscal
year ended December 31, 201l. Please read it 1n conjunction with the Assessor’s
financial statements, which begin on page B.

I1

FINANCIAL HIGHLIGHTS

Vermilion Parish Assessor’s net assets decreased by 5$101,290 or 10 4% as a result
of 2011’'s operations.

Vermilion Parish Assessor’s total revenues were $892,826 compared to $899,502 1in
2010, a decrease of $6,676 or 0 7%.

Total expenses for Vermilion Parish Assessor during the year ending December 31,
2011 were $994,116 compared to 5980,912 last year, an increase of 513,204 or
1.4%

USING THIS ANNUAL REPORT

This report consists of a series of financial statements The statement of net
assets and the statement of activities (pages 8 and 9) provide information about
Vermilion Parish Assessor’s activities as a whole and present a longer-term view
of Vermilaon Parash Assessor’s finances Fund financial statements start on page
12. These statements tell how the services were financed in the short-term as
well as what remains for future spending.

A REPORTING VERMILION PARISH ASSESSOR AS A WHOLE
1. THE STATEMENT OF NET ASSETS AND THE STATEMENT OF ACTIVITIES

Our analysis ¢f Vermilion Parish Assessor as a whole begins on page 4
One of the most important questions asked about Vermilien Parish
Assessor’'s finances is, "Is Vermilion Parish Assessor, as a whole,
better off or worse off as a result of the year’s activities?” The
statement of net assets and the statement of activities report
information about Vermilion Parish Assessor as a whole and about its
activities in a way that helps answer this gquestion These statements
include all assets and liabalaities wusing the accrual basis of
accounting, which 1s similar to the accounting used by most praivate
sector companlies All of the current year’s revenues and expenses are
taken into account regardless of when cash i1s receaved or paid

These two statements report Vermilion Parish Assessor’s net assets and

the changes in them. These net assets, the difference between the
assets and the liabilaties, 1s one way to measure Vermilion Parish
Assessor’'s financial position or financial health, Over taime,

increases or decreases in Vermilion Parish Assessor’s net assets are
ene indicator of whether 1ts finmancial health 1s improving or
deterioratang



We report the fund maintained by the Vermilion Parish Assessor as
governmental activities 1in the statement of net assets and the
statement of actavities,

B. REPORTING VERMILION PARISR ASSESSORS’'S MOST SIGNIFICANT FUNDS
1. FUND FINANCIAL STATEMENTS

The fund financial statements provide detailed information about the
Vermilion Parish Assessor’s General Fund, not the Vermilion Parish
Assessor as a whole.

All of Vermilion Parish RAssessor’s expenses are reported in a
governmental fund, which focuses on how money flows into and out of
that fund and the balances left at year-end that are available for
spendang This fund 1s reported using the modified accrual method,
which measures cash and all other financial assets that could be
readily converted to cash The governmental fund statements provide a
detailed short=-term wview of Vermilion Parish Assessor’'s general
operations and the expenses paid from this fund The information an
the governmental fund helps determine 1f there are more or less
financial rescurces to finance future Vermilion Parish Assessor
expenses. We describe the relationship (or differences) between
governmental activities (reported in the statement of net assets and
the statement of activities] and the governmental fund 1n a
reconciliation following the fund financial statements.

I111. VERMILION PARISH ASSESSOR AS A WHOLE

Vermilion Parish Assesscor’s total net assets decreased in the current year from
$972,282 to $870,9%2. The following reflects the condensed statement of net
assets as of December 31, 2011, with comparataive figures from 2010

TABLE I
CONDENSED STATEMENT OF NET ASSETS
DECEMBER 31, 2011 AND 2010

2011 2010
Assets: -
Current assets $ 1,250,714 $ 1,218,087
Capital assets 25,102 24,632
Total assets 1,27 16 2 1,242,719
Liabilitaes-
Current liabilaities s 11,725 s -
Long-term liabilities 393,099 270,437
Total liabilaties s 404,824 $ 270,437
Net assets:
Invested in capital assets $ 25,102 $ 24,632
Unrestricted 845, 830 947, 650
Total net assets S 870,992 5 972,282
Total liabllities and net assets $ 1,275,818 $ 1,242,719

- 4 -



1v.

Net assets of Vermilion Parish Assessor’s governmental activitles decreased by
5101,2%90 or 10 4% from 2010 Unrestricted net assets, the part of net assets
that can be used to finance Vermilion Parish Assessor's expenses without
constraints or other legal requirements, decreased $101,760 or 10.7% from 2010

The following table provides a summary of the changes in net assets for the year
ended December 31, 2011, with comparative figures from 2010

TABLE 11
CONDENSED STATEMENT OF CHANGES IN NET ASSETS
YEARS ENDED DECEMBER 31, 2011 AND 2010

2011 2010
Revenues: - R —
Program revenues-
Charges for services $ 16,789 3 17,307
Operating grants and contributions 15,000 15,000
Capital grants and contributions g,513 -
General revenues -
Ad valorem taxes 788, 880 189,817
Other 63,644 17,3178
Total revenuas $ 892,826 $ 899,502
Expenses
General government $ 994,116 $ 980,912
Increase (decrease) 1n net assets $ _1101,290) ] (B1,410)

During the fiscal year ended December 31, 2011, property tax revenue decreased
$937 or approximately 0.1%. Expenses increased by $13,204 or approximately 1 4%

GENERAL FUND BUDGETARY HIGHLIGHTS

The Vermilion Parish Assessor’s budget was revised once during the 2011 fiscal
year mainly to 1ncrease budgeted intergovernmental revenues and decrease budgeted
salary and related expenditures. Actual revenues exceeded budgeted revenues by
$12,850 and actual expenditures were $851 less than final budgeted expenditures

The net ancrease 1n fund balance for the year ended December 31, 2011 of $18,575
was 513,701 more than the anticipated (final budgeted) increase

CAPITAL ASSETS

At the end of 2011, Vermilion Parish Assessor had $25,102 invested i1n capital
assets This amount represents a net increase of 5470 or 1.9% from 2010. Thas
was due primarily to the recording of depreciation of $8,043 in 2011, and
investing Ln capital outlay additions of 5$8,513.



VI.

VII.

VIII.

LONG-TERM LIABILITIES

Long-term obligations of the Vermilion Parish Assessor consist only of other
post-employment benefit obligations. Detailed information about the obligation
1s presented in Note 10 te the financial statements.

ECONOMIC FACTORS AND NEXT YEAR’S BUDGET

The primary factors considered when preparing the fiscal year 2012 budget were

the ad wvalorem tax revenues and salaries and related expenditures. The ad
valorem tax 15 expected to produce $B801,153 or approximately 91% of the total
budgeted revenues Salaries and related expenditures are expected to total

$822,497 or 89% of the total budgeted expenditures The 2012 budget was prepared
based on 2011 results with adjustments for expected 1ncreases or decreases in
revenues and expenditures

CONTACTING THE VERMILION PARISH ASSESSOR’S FINANCIAL MANAGEMENT

This financial report 1s designed to provide ocur citlzens and taxpayers with a
general overview of the funds maintained by Vermilion Parish Assessor and to show
Vermilion Parish Assessor’s accountabilaity for the monies it receives If you
have any questions or need additiconal financial information, contact Kathryn
Broussard, Assessor, at 100 N. State Street, Suite 110, Abbeville, Louisiana
70510



GOVERNMENT-WIDE FINANCIAL STATEMENTS



Exhibit A

VERMILION PARISH ASSESSOR

STATEMENT OF NET ASSETS
December 31, 2011

ASSETS
Cash $ 204,799
Certificates of deposit 308,105
Ad valorem taxes receivable, net 43,635
Due from other governmental agencies 694,175

Capital assets-
Depreciable, net 25,102
Total assets 1,27 6

LIABILITIES AND NET ASSETS

LIABILITIES
Accounts payable s 11,725
Long-term liabilitaies:
Bue in more than one year -
Other post-employment benefit obligation 393,089

Total liabilataies $§ 404,824

NET ASSETS
Invested in capital assets $ 25,102
Unrestricted 845,880

Total net assets $_ 870,992

Total liabilities and net assets $1,275,816

See Notes to Financial Statements
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FUND FINANCIAL STATEMENTS
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VERMILION PARISH ASSESSCR

BALANCE SHEET

GOVERNMENTAL FUND
December 31,

ASSETS
Cash
Certificates of deposit
Ad valorem taxes receivable, net

Oue from other governmental agencies

Total assets

LIABILITIES AND FUND BALANCE
LIABILITIES
Accounts payable
Deferred revenue

Total liabilitaes

FUND BALANCE
Unassigned

Total liabilities and fund balance

See Notes to Financial Statements.

..12_

2011

Exhabat C

General
Fund

$ 204,799

308,105
43,635

694,175

51,250,714

$ 11,725
801,153

5 812,878

437,836

51,250,714



VERMILION PARISH ASSESSOR

RECONCILIATION OF THE GOVERNMENTAL FUND BALANCE SHEET
TO THE STATEMENT OF NET ASSETS
December 31, 2011

Total fund balance - governmental fund

Total net assets reported for governmental
activities in the statement of net assets
1s different kbecause:

Capital assets used in governmental
activities are not financial resources
and are therefore not reported in the
fund Those assets consisted of -
Furniture, fixtures, and equipment 5 170,723
Accumulated depreciation (145,621)

Most of the Assessor’s taxes will be collected
after year end, but they are not available
soon enough to pay for the current period’s
expenditures and are therefore reported as
deferred revenue in the fund

Long-term liabilities, including other post-
employment benefit payable, are not due and

payable in the current period and therefore
are not repcrted in the fund

Total net assets of governmental activities

See Notes to Financial Statements.

- 13 -

Exhibit D

$ 437,836

25,102

801,153

(393,099)

870,99



VERMILION PARISH ASSESSOR

STATEMENT OF REVENUES, EXPENDITURES, AND
CHANGES IN FUND BALANCE

GOVERNMENTAL FUND

Year Ended December 31,

Revenues:
Ad valorem taxes
Intergovernmental -
Federal grant
State revenue sharang
Vermilion Parish Police Jury
Charges for services
Investment earnings

Total revenues
Expenditures:
Current -
General government
Capital outlay
Total expenditures
Net change in fund balance

Fund balance, beginning

Fund balance, ending

See Notes to Financial Statements.

14 -

Exhibit E

General
Fund

$ 786,553

8,513
56,014
15,000
16,789

7,630

§ 890,499

$ 863,411
8,513

$ 871,924
$ 18,575
419,261

$ 437,836



Exhibait F
VERMILION PARISH ASSESSOR

RECONCILIATION OF THE STATEMENT OF REVENUES, EXPENDITURES, AND
CHANGES IN FUND BALANCE OF THE GOVERNMENTAL FUND TO
THE STATEMENT OF ACTIVITIES
Year Ended December 31, 2011

Net change in fund balance - governmental fund 5 18,575

The change 1n net assets reported for governmental
activities in the statement of activities 1s
different because.

Governmental funds report capital outlays as
expenditures. However, 1n the statement of
actaivities, the cost of those assets 1s
allocated over their estimated useful lives
and reported as depreciation expense.
Depreciation expense S {B,043)
Capital outlay B,513 470

Revenue i1n the statement of actavities that
does not provide current resources is nct
reported as revenue in the fund. 2,327

Issuing debt i1ncreases long-term liabilities
in the statement of net assets.

Net QPEB obligation {122, 662)

Change 1n net assets of governmental acktivities $ (101,290)

See Notes to Financial Statements.

- 15 -



Note 1

VERMILION PARISH ASSESSOR

NOTES TO FINANCIAL STATEMENTS

Summary of Significant Accounting Policaes

The financial statements of the Vermilion Parish Assessor (the “Assessor”}
have bheen prepared in conformity with generally accepted accounting
principles {(GAAP). The Governmental Accounting Standards Board (GASB) is
responsible for establishing GARP for state and lecal governments through its
pronouncements {Statements and Interpretat:ions). The more significant of the
Assessor’s accounting policies are described below,

Reporting entaty.

As provided by Article VII, Section 24 of the Louisiana Constitution of
1974, the Assessor 15 elected by the voters of the parish and serves a term
of four years beginning January 1 following the year in which elected. A
vacancy occurring in the office in which the unexpired term 1s one year or
more 1s filled by a special election to be held withain 60 days of the
occurrence of the vacancy; a vacancy i1n which the unexpired term i1s less
than one year 1s filled by an appointment of the governor.

The RAssessor assesses property, prepares tax rolls, and submits the rolls
to the Louisiana Tax Commission and other governmental bedies as prescribed
by law The Asgessor 15 authorized to appolnt as many deputies as may be
necessary for the efficient operation of the office and provides assistance
to the taxpayers of the parish The deputies are authorized to perform all
functions of the office; however, the Assessor 1s officially responsible
for the actions of the deputies

The Assessor’s coffice 1s located in the Vermilion Parish Courthouse 21n
Abbeville, Louisirana. In accordance with Loulsiana law, the Assessor bases
real and movable property assessments on conditions existing on January 1
of the tax year. The Assessor completes an assessment listaing by May 1 of
the tax year and subm:ts the list to the parish governing autherity and the
Loulsiana Tax Commission as prescribed by law Once the assessment listing
15 approved, the Assessor submits the assessment roll to the parish tax
collector who 1s responsible for collecting and distributing taxes to the
various taxing bodies.

Basis of presentataion-

The Assessor’s basic financial statements consist of the government-wide
and the fund financial statements The statements are prepared in
accordance with accounting pranciples generally accepted in the Unated
States of America as applied to governmental units



NOTES TO FINANCIAL STATEMENTS

Governmental-wide financial statements -

The government-wide financial statements include the statement of net
assets and the statement of activities of the Assessor. These statements
include the financial actavities of the overall government. Governmental
activities generally are financed through taxes, 1ntergovernmental
revenues, and other nonexchange transactions.

In the government-wide statement of net assets, the governmental
acktivities are reported on a full accruval, economic resource basis, which
recognizes all long-term assets and receivables as well as long-term debt
and obligatiocns. The Assessor’s net assets are reported in two
parts - invested in capital assets net of related debt and unrestricted

The government-wide statement of activities reports both the gross and
net cost of each of the Assessor’s functions The functions are also
supported by general government revenues (property taxes, certain
intergovernmental revenues, etc.) The statement of activities reduces
gross expenses (including depreciation) by related program revenues,
operating and capital grants. Program revenues must be directly
associated with the function Operating grants include
operating-specific and discretionary (erther operating or capital) grants
while the capital grants column reflects capital-specific grants

The net cost ({by function) 1s normally covered by general revenues
(property taxes, aintergovernmental revenues, interest income, etc )}

The government-wide focus 15 more on the sustainability of the Assessor
as an entity and the change in the Assessor’s net assets resulting from
the current year’s activities.

Fund financial statements -

The fund financial statements provide information about the Assessor’s
funds The emphasis of fund financial statements 1s on major
governmental funds., The Assessor has only cone fund, its General Fund
The General Fund 1s the Assessor’s general operating fund. It 1s used to
account for all of the financial rescurces of the Assessor.

Basis of accounting:
Government-wide financial statements -

The government-wide financial statements are reported using the economic
resources measurement focus and the accrual basis of accounting.
Revenues are recorded when earned and expenses are recorded at the time
liabilities are incurred, regardless of when the related cash flows take
place. Nonexchange transactions, in which the Assessor gives (or
receives} value without directly receiving (or giving) equal value in



NOTES TO FINANCIAL STATEMENTS

exchange, include property taxes, grants and donations. On an accrual
basis, revenue from property taxes 13 recognized in the fiscal year for
which the taxes are levied. Revenue from grants, entaitlement, and
donations 1s recognized in the fiscal year in which all eligaibilaity
requirements have been satisfied

Fund financial statements -

Governmental funds are reported using the current financial resources
measurement focus and the modified accrual basis of accounting Under
this method, revenues are recognized when measurable and available

“Measurable” means the amount of the transaction can be determined and
*avallable” means collectible within the current pericd or soon enough
thereafter to be used to pay liabilities of the current period The
Assessor considers property taxes as “available” in the year following
the assessment, when the majority of the taxes are collected Revenue
from grants, entatlement, and donations 1s recognized in the fiscal year
in whach all eligibility requirements have been satisfied. All other
receivables collected within 60 days after year-end are considered
available and recognized as revenue of the current year.

Expenditures are recorded when the related fund liability 15 incurred.
General capital asset acgulsitlions are reported as expenditures ain
governmental funds

Cash and i1nvestments,

Under state law, the Assessor may deposit funds in demand deposits,
interest-bearing demand deposits, money market accounts, or time deposits
with state banks organized under Louisiana law and national banks having
therr prancipal offices in Loursiana.

Cash includes amounts in demand deposit accounts while investments include
certificates of deposits. These certificates are not subject to GASB No.
31 requarements, thus, they are stated at cost

Custodial credit raisk:
Deposits (demand and certificates) -

The Assessor 1s exposed to custodial credit risk as 1t relates to 1ts
ceposits with financial instaitutions., Custodial credat risk 1s the rask
that in the event of a bank failure, the Assessor’s deposits may not be
returned to 1t. The Assessor’s pollicy to ensure there 1s no exposure to
this risk 1s to require each financial institut:ion to pledge their own
securitles to cover any amount 1n excess of Federal Depository Insurance
Coverage These securities must be held i1n the Assessor’'s name.
Rccordingly, the Assessor had no custodial credit raisk related to its
deposits at December 31, 2011.



NOTES TO FINANCIAL STATEMENTS

Fixed assets:

The accounting treatment over property, plant and equipment (fixed assets)
depends on whether the assets are reported in the government-wide or fund
financial statements.

Government-wide financial statements -

In the government-wide financial statements, fixed assets are accounted
for as capital assets. All fixed assets are valued at cost or estimated
historical cost. Donated fixed assets are recorded at their fair value
at the date of donation. The Assessor maintains a threshold level of
$500 or more for capitalizing capital assets.

The cost of normal maintenance and repairs that do not add to the value
of the asset or materially extend asset lives are not capitalazed,
Depreciation 1s calculated on the straight-line method over the following
estimated useful lives:

Years

Furniture and fixtures 5
Equipment 5 - 10

Fungd financial statements -

In the fund financial statements, fixed assets used in governmental fund
operations are accounted for as capital outlay expenditures of the
governmental fund upon acquisition.

Compensated absences:
The Assessor has the following policy relating to vacation and sick leave

Vacations are mandatory and vary in length based on years of service
Leave can be taken between January 1 and November 1 of each year In
addition toc vacation, annual leave consists of 12 working days absence due
to 1llness or business matters Any unused portion of annual leave does
not accumulate and carry forward. If any employee exceeds the 12 days,
their salary 1s reduced accordingly Should maternity, surgery, or
prolonged 1llness reqguire extended absence, paid leave not to exceed si1X
weeks (including the 12 day annual leave) will be allowed

- 19 -



NOTES TO FINANCIAL STATEMENTS

Equity classifications:

Government-wide statements -

Equity 1s classified as net assets and displayed in two components:

a.

Invested 1n capital assets, net of related debt - Consaists of
capital assets net of accumulated depreciation and reduced by the
balance of debt used to acquire capital assets

Unrestricted net assets - All other net assets that do not meet
the definiticn of “invested in capital assets, net of related
debt . ”

The Assessor has no restricted net assets

Fund financial statements -

Beganning with fiscal year 2011, the Assessor implemented GASB Statement

54,

"Fund Balance Reporting and Governmental Fund Type Definitions.”

This Statement provides more clearly defined fund balance categories to
make the nature and extent of the constraints placed on a government’s
fund balance more transparent The fellowing classifications describe
the relative strength of the spending constraints placed on the purposes
for which resources can be used.

Nonspendable fund balance - amounts that are not 1n a spendable
form (such as inventoryl or are required to be maintained intact;

Restricted fund balance - amounts constrained to specific purposes
by their providers (such as grantors, bondholders, and haghex
levels of government), through constitutional provisions, or by
enabling legislation,

Committed fund balance - amounts constrained to specific purposes
by a government itself, using 1ts highest level of decision-making
authority, to be reported as committed, amounts cannot be used for
any other purpcse unless the government takes the same highest
level action to remove or change the constraint;

Assigned fund balance - amounts a government intends to use for a
specific purpose, intent can be expressed by the governing body or
by an official or body to which the governing body delegates the
authority;

Unassigned fund balance - amounts that are available for any
purpose, positive amounts are reported only in the general fund.
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NOTES TC FINANCIAL STATEMENTS

The Assessor establishes {and modifies or rescinds) fund balance
commitments by passage of an ordinance or resolution. This i1s typically
done through adoption and amendment of the budget & fund balance
commitment 15 further indicated in the budget document as a designation
or commitment of the fund (such as for special incentives). Assigned
fund balance 1s established by rthe Assessor through adoption or
amendment of the budget as intended for specific purpose (such as the
purchase of fixed assets, construction, debt servige, or for other
purposes)

Governmental fund equity 1s classified as fund bhalance  Fund balance 1is
further classified as nonspendable, restricted, committed, assigned and
unassigned.

Taxes receivable
Taxes receivable consists of amounts due from taxpayers. Taxes receivable
are reported net of an allowance for uncollectible accounts based on prior

experience The allowance amount at December 31, 2011 1s $16,023

Use of estimates-

The preparation of financial statements :i1n conformity with generally
accepted accounting principles regquires management to make estimates and
assumptions that affect certain reported amounts and disclosures
Accordangly, actual results could differ from those estimates

Note 2. Ad Valorem Taxes

Government-wide financial statements -

Property taxes are recognized in the year for which they are levied net
of uncollectible amounts, as applicable

Fund financial statements -

Ad valorem taxes are based on assessed values determined by the Assessor
on a calendar year basis, become due on November 15 of each year, and
become delinguent on December 31

Taxes are budgeted and the revenue recognized in the year following the
assessment when the majority of the taxes are actually collected and the
Agsessor considers them “available.”

For the year ended December 31, 2011, taxes were levied on property with
assessed valuations totaling $400,700,850 and the millage was 2.58.

Total taxes levied, exclusive of homestead exemptions, was $801,153 for

2011, Taxes receavable at December 31, 2011 totaled 543,635, whach is
net of an allowance for uncollectible amounts of $516,023.
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Note 3.

Note 4.

NOTES TO FINANCIAL STATEMENTS

Due From Other Governmental Agencies

Due from other governmental agencies at December 31, 2011 consists of the
following:

Government-wide and fund financial statements-
Vermilion Paraish Sheriff -
Ad valorem taxes 694,17

Capital Assets

Capital assets activity for the year ended December 31, 2011 1s as follows:

Beginning Ending
Balance Increases Decreases Balance
Governmental activities-
Capital assets beang
depreciated -
Furniture and fixtures $ 12,767 S - $ - $ 12,767
Equipment 149, 443 8,513 - 157,956
Total capital assets
being depreciated $§ 162,210 $ 8,513 5 -0- $ 170,723
Less accumulated depreciation
for -
Furniture and fixtures $ {12,086) & (194} § - $ (12,280)
Equipment (125,492) {7,849} - {133, 341}
Total accumulated
depreciation $(137,578) $§ (8,043} § =0- $1{145,621)

Total capital assets being
depreciated, net $ 24,632 $ 470 ] -0- $_25,102

Depreciation expense was charged to functions as follows

General government 8,04



Note S.

Note 6.

NOTES TO FINANCIAL STATEMENTS

Operating Leases

The Assessor has entered into a number of operating leases which contain
cancellation provisions and are subject to annual appropriatiens. These
leases are for vehicles and support governmental activities Operating lease
expenditures for the year ended December 31, 2011 totaled $10,732.

Pension Plan
Plan Descraiption:

Substantially, all employees of the Assessor’'s office are members of the
Louisiana Assessor’'s Retirement  Fund (“System”), a cost sharing
multaple-employer, public employee retirement system (PERS}, controlled and
administered by a separate becard of trustees

All full-time employees who are under the age of 60 at the time of original
employment and are not drawing retirement benefits from any other public
retirement system in Loulsiana are required to participate in the System
Employees who retire at or after age 55 with at least 12 years of credited
service or at any age with at least 30 years of credited service are entitled
to a retirement benefit, payable monthly for life, equal to 3% of their
final-average salary for each year of credited service, not to exceed 100% of
their final-average salary. Fainal-average salary 1s the employee’s average
salary over the 36 consecutaive or jcined months that produce the highest
average. Employees who terminate with at least 12 years of service and do
not withdraw their employee contributions may retire at or after age 55 and
receive the benefit accrued to their date of termination. The System also
provides death and disability benefits. Benefits are established or amended
by state statute

The System 1ssues an annual publicly available financial report that includes
financial statements and required supplementary information for the System.
That report may be obtained by writing to the Louisiana Assessors’ Retirement
System, Post Office Box 1786, Shreveport, Louisiana 71166-1786, or by calling
(318) 425-4446.

Funding Policy:

Plan members are required by state statute to contribute 8% of their annual
covered salary and the Assessor 1s required to contribute at an actuarially
determined rate. Contrabutions t¢ the System include one-fourth of 1% of the
taxes shown to be collectible by the tax rolls of each parish, plus revenue
sharang funds appropriated by the legislature. The contribution requirements
of plan nembers and the Assessor are established and may be amended by state
statute. As provided by R.S. 11 103, the employer contrabutions are
determined by actuarial valuation and are subject to change each year based
on the results of the valuation for the prior fiscal year. The rate for 2011
was 13.5% of annual covered payroll. The Assessor’s contributions to the
System for the years ending December 31, 2011, 2010 and 2009 were 565,242,
569,444 and 567,204, respectively, equal to the required contributions for
each year
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Note 7.

Note 8.

Note 9.

NOTES TO FINANCIAL STATEMENTS

Compensation Paid to Elected Officials

The salary paid to the elected official was as follows for the year ended
December 31, 2011:

Kathryn Broussard, Assessor $ 135,696

In addition to her salary, an amount equal to 5% of her base salary or
$6,168 was contributed to the deferred compensation plan described in Note 9
on the behalf of the Assessor, §19,152 was contributed on her behalf to the
pension plan described in Note 6, and insurance premiums for health and life
insurance i1n the amount of $11,849 were paid to the Assessor’s Insurance Fund
on her behalf.

Expenses of the Assessor Not Included in the Financial Statements

Certain operating expenses of the Assessor’'s office are pald by the Vermilaon
Parish Police Jury (the “Jury”}. They are

1. Office space, equivalent to rent, 1s furnished by the Jury.
2. Utility bills are paid by the Jury

3. The Assessor’s office has the use of miscellanecus office furniture
owned by the Jury.

Deferred Compensation Plan

The Assessor offers 1ts employees participation in the State of Loulsiana
Public Employees Deferred Compensation Plan adopted by the Louilsiana Deferred
Compensation Commission and established 1n accordance with the Internal
Revenuge Code Section 457. The plan 1s reported as an agency fund in the
State of Louisiana’s financial statements. The plan, available to all
Assessors’ employees, permits the employees to defer a portion of thear
salary until future years The deferred compensation i1s not available to
employees until termination, retirement, death, or proof of hardship

All amounts of compensation deferred under the plan, all property and rights
purchased with those amounts, and all income attributable to those amounts,
property or raghts are {(until paid or made available to the employee or other
beneficiary} solely the property and raights of the State of Loulsiana
(without belng restricted to the provisions of benefits under the plan)
subject only to the claims of the general creditors of the State of
Louisiana Participants’ rights under the plan are equal to these of general
creditors of the State of Loulsiana 1n an amount equal to the fair market
value of the deferred account for each participant

It 1s the opinion of management, after consulting with legal counsel, that
the Assessor has no liability for losses under the plan
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Note 10

NOTES TO FINANCIAL STATEMENTS

The Assessor makes matching contributions equal to the amount deferred by
each employee, but not in excess of 5% of an employee's salary to the plan.
For the year ended December 31, 2011, the Assessor contributed $22,920 on
behalf of 1ts employees to the plan.

Post Employment Benefits Other Than Pensicns
Plan description.

The Assessor sponsors a Retiree Healthcare Plan (multi-employer defined
benefit Other Post Employment Benefit (OPEB] plan) through which it extends
medical, dental, and life benefits to gqualifying employees upon actual
retirement.

A covered employee becomes eligible for participation on his date of hire

A covered employee may retire at or after age 55 with at least 12 years of
credited service or at any age with at least 30 years of credited service

Coverage 15 also provided to spouses of retirees who are receiving benefits
at the time of retirement If the retiree predeceases the spouse, coverage
for the surviving spouse continues

Contribution rates-

Employees do not contribute to their post-employment benefit costs untal
they become retarees and begin receiving those benefits The plan
provisions and contribution rates are contained in the official plan
documents

Fund polacy-

Until fiscal year Z009, the Assessor recognized the cost of providing post
employment benefits (Assessor’s portion or retiree benefit premivms) as an
expense when the benefit premiums were due and thus fipnanced the cost of
the post employment benefits on a pay-as-you-go basais.

Effective with the fiscal year beginning January 1, 2009, the Assessor
implemented Governmental Accounting Standards Board Statement No. 45,
Accounting and Financial Reporting by Employers for Post Employment
Benefits Other Than Pensions (GASE 45) The requirements of GASB 45 are
being implemented prospectively. Accordingly, for financial reporting
purposes, no liability 1s reported for the post employment benefits
liabality at the date of transition. The funding policy as not to fund the
ARC except to the extent of the current year's retiree funding costs In
fiscal year 2011, the Assessor’s porticn of health care funding cost for
retired employees totaled $44,302. This amount was applied toward the net
OPEEB Benefit Obligation as shown in the table on the next page.
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NOTES TO FINANCIAL STATEMENTS

Annual required contribution

The Assessor’s Annual Required Contribution (ARC) 1§ an amount actuarially
determined in accordance with GASB 45 The ARC 1s the sum of the normal
cost plus the amortizatlon ¢f the unfunded actuarial accrued liabilaty. A
level dollar, closed amortization pericd of 30 vyears (the maximum
amortization period allowed by GASB 45) has been used for the post
employment benefits The total ARC for the fiscal year beginning
Janvary 1, 2011 1s $171,610 as set forth below

Normal cost at fiscal year end $ 65,586
Amortization of unfunded Actuarial

Accrued Liability (UAAL) 106,024
Annual required contribution (ARC) 5.171.610

Net post employment benefit cobligation:

The table below shows the Assessor’s net COPEB obligation for the fiscal
year ending December 31, 2011

Beginning net OPEB obligation

at January 1, 2011 S 270,437
Annual required contribution (ARC) $ 171,610
Interest on prior year net OPEB obligation 10,817

ARC adjustment {15,463)
Annual OPEB cost $ 166,964
Contributions (current year retiree premiums) {44,302)

Increase 1n net OPEB obligation $ 122,662
Ending net OPEB obligation

at December 31, 2011 $ 393,099

The Assessor’s annual OPEB cost 1s $166,964, $169,103, and $171,610 for the
years ended December 31, 2011, 2010, and 2009, respectively The
percentage of annual cost contributed and the net unfunded QOPEB obligation
1s 26 53% and $393,099 for the year ended December 31, 2011, 23 23% and
270,437 for the year ended December 31, 2010, and 18.06% and %5140,618 for
the year ended December 31, 2009.

Funding status and funding progress
The Assessor made no contraibutions to 1ts post employment benefits plan
during the year ended December 31, 2011. The plan was not funded, has no

assets, and hence has a funded ratio of zero. As of January 1, 2009, the
first and most recent actuarial valuation, the Actuarial Accrued Liabilaty
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NOTES TO FINANCIAL STATEMENTS

(BAL) was §1,833,365 (medical - $1,564,861, 1life - 5220,779, and
dental - $47,725), which 1s defined as that portion, as determined by a
particular actuarial cost method (the Assessor uses the Unit Credat
Actuarial Cost Method), of the actuarial present value of post employment
plan benefits and expenses which is not provided by normal cost. Sance the
plan was not funded in fiscal years 2009, 2010, and 2011, the entire AAL of
$1,833,365 was unfunded. The covered payroll (annual payroll of actave
employees covered by the plan) was $479,923 and the ratio of the unfunded
AAL to the covered payroll was 382 01%.

Actuarial methods and assumptions.

Actuarial valuations involve estimates of the value of reported amounts and
assumptions about the probability of events far into the future. The
actuarial valuation for the post employment benefits includes estimates and
assumptions regarding {1} withdrawal rate:; (2) retirement rate; {3}
healthcare and dental cost trend rates, (4) mortality rate, (5) dascount
rate (investment return assumptaon); (6) disability rate; (7) coverage
rate; and (8) the period tc which the costs apply {(past, current, or future
years of service by employees) Actuarially determined amounts are subject
to continual revision as actual results are compared to past expectations
and new estlimates are made about the future.

The actuarial calculations are based on the types of benefits provided
under the terms of the substantive plan (the plan as understood by the
Assessor and its employee plan members) at the time of the valuation and on
the pattern of sharing costs between the Assessor and its plan members to
that poant. The projection of benefits for the financial reporting
purposes does not explicitly incorporate the potential effects of legal or
contractual funding limitations on the pattern of cost sharing between the
Assessor and plan members in the future Consistent with the long-term
perspective of actuarial calculataions, the actuarial methods and
assumptions used include techniques that are designed to reduce short-term
volataility 1n actuarial laabilities and the actuarial value of assets

Actuarial cost method.

The ARC 15 determined using the Unit Credit Actuarial Cost Method. The
employer portion of the cost for retiree benefits in each future year 1s
determined by projecting the current cost levels using the healthcare cost
trend rate and discounting this projected amount to the valuation date
using the cother described pertinent actuarial assumptions aincluding the
investment rate of return assumption (discount rate), mortalaty,
retirement, disability, coverage, and withdrawal rates.

Bctuarial value of plan assets:

Sance this i1s the first actuarial valuation, there are not any assets



NOTES TC FINANCIAL STATEMENTS

Withdrawal rate

The following annual rates of withdrawal were used-

Years
of Service Rate
1l or less 12 0%
2 -6 5 0%
7 -8 4.0%
9 - 12 3.0%
13 - 14 2 0%
15 or more 1 0%

Investment return assumption {discount rate).

GASB Statement 45 states that the investment return assumption should be
the estimated long-term investment yield on the investments that are
expected to be used to finance the payment of benefits (that 1s, for a plan
that 1s funded) Based on the assumption that the ARC will not be funded,
a 4% annual i1nvestment return has been used i1n this wvaluation, which
represents a reasonable estimate of short-term pooled funds.

Health care and dental cost trend rates.

The expected rates ¢f increase in benefit costs were assumed as follows:

Medical Dental

Year Rate Year Rate
2009-2010 6.50% 2009 5.80%

2011 6.60% 2010 5.67%
2012-2014 6.20% 2011 5.53%
2015-2019 6.10% 2012 5.40%
2020-2025 6 00% 2013 5 26%
2026-2031 5 90% 2014 5.13%
2032-2033 5 80% 2015 4,99%

2034 5 70% 2016 4.86%
2035-2036 5 60% 2017 4.72%
2037-2038 5.50% 2018 4.59%
2039-2041 S 40% 2019 4.45%
2042~2046 S 30% 2020 4 32%
2047-2053 S 20% 2021 4 18%
2054-2062 5 10% 2022 4 05%
2063-2075 5 00% 2023+ 4.00%

2076 4 90%

2077 4 80%

2078 4 70%
2079-2085 4.60%

2086+ 4 50%
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Note 11.

NOTES TO FINANCIAL STATEMENTS

Retirement rate-

The expected rate of retirement was assumed as follows.

Age Percentaqge
46 - 49 22%
50 - 54 44%
55 - 57 4%
58 - 62 18%
63+ 28%

Mortality rate

The Combined Annuity and Nonannuity mortality tables applicable for the
year of the measurement date based on RP2000 Annuity and Nonannuity
Mortalaty Tables for males and females which have been projected by using
the Society of Actuaries Table BA, and methods pursuant to IRS Regulation
1.430(h} (3)-1 were used

Coverage rate:

One hundred percent of employees who elect coverage while 1nactave
employees and who are eligible for retiree medical benefits are assumed to
elect continued medical coverage in retirement. Twenty percent of members
electing coverage are assumed to also elect coverage for a spouse.

Method of determining value of benefits:

The “value of benefits” has been assumed to be the portion of the premium
after retirement date expected t¢o be paid by the employer for each retiree
and has been used as the basis for calculating the actuarial present value
of OPEB benefits to be paid.

Risk Management

The Assessor 1s exposed to various risks of loss related to torts, theft of,
damage to, and destruction of assets; errors and omissions; 1njuries (o
employees; and natural disasters The Assessor purchases commercial
insurance to cover any claims related to these risks
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Exhibxt G-1
VERMILION PARISH ASSESSOR
BUDGETARY COMPARISCN SCHEDULE
GENERAL FUND
Year Ended December 31, 2011

Variance With
Final Budget

Original Final Positive
Budget Budget Actual {Negative}
Revenues:
Ad valorem taxes $ 798,826 5 785,654 % 786,553 5 899
Intergovernmental -
Federal grant - - B,513 8,513
State revenue sharing 52,000 52,185 56,014 3,829
vermilion Parish Polaice Jury - 15,000 15,000 -
Charges for services 15,026 17,626 le6,78%¢ (837)
Investment earnings 11,500 7,184 7,630 446
Total revenues $ 877,352 $ 877,649 $ _B90,499 $§ 12,850
Expenditures
Curyent -
General government
Salaries and related
expenditures $ 748, 604 $ 770,189 $ 759,062 s 11,127
Professional services 9, 300 7,800 10,491 {2,691)
Automobile i1insurance 3,430 3,430 3,609 (179)
Telephone 7,000 7,212 7,348 (136)
Advertising 2,500 2,540 2,273 267
Computer 12,161 11,786 15,117 {3.331)
Travel and meals 11, 700 18,220 14,712 3,508
Materials and supplies 19,000 19,073 19, 365 (292)
Lease expense 11,708 10,732 10,732 -
Schools and seminars 6,800 8,930 8,482 448
Dues and subscraptaions 4,000 4,200 4,582 (382)
Other 10,400 8,663 7,638 1,025
Capital outlay - - 8,513 (8,513)
Total expenditures S B46,603 5 872,775 $ 871,924 $ 851
Net change in fund balance 2 30,749 3 4,874 $ 18,575 $ 13,701
Fund balance, beginning 419,261
Fund balance, ending $ 437,836

See Note to Budgetary Comparison Schedule
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Note 1

Exhabit G-2

VERMILION PARISH ASSESSOR

NCTE TO BUDGETARY COMPARISON SCHEDULE

Budgets and Budgetary Accounting

The Assessor follows the following procedures in establishang the budgetary
data reflected an the financial statements-

1

The Assessor prepares a proposed budget for the fiscal year commencing
the following Janvary 1. The budget 1includes proposed expenditures and
the means of financing them.

The proposed budget i1s published in the official journal prior to a
publac hearing

A public hearing 1s held at the Assessor’s office to obtaan taxpayer
comments

The budget 15 then legally adopted by the Assessor

The budget 1s adopted on a basis consisted with generally accepted
accounting princaples [GAAP)

All budged appropriations lapse at year-end. The budgets presented are the
originally adopted budget and the final budget
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PUBLIC ACCOUNTANTS

REPORT ON INTERNAL CONTROL OVER FINANCIAL
REPORTING AND ON COMPLIANCE AND OTHER MATTERS BASED
ON AN AUDIT OF FINANCIAL STATEMENTS PERFORMED IN
ACCORDRNCE WITH GOVERNMENT AUDITING STANDARDS

The Vermilion Parish Assessor
Abbeville, Louisiana

We have audited the basic financial statements of the Vermilion
Parish Assessor as of and for the year ended December 31, 2011 and
have 1ssued our report thereon dated March 16, 2012. We conducted
our audit in accordance with auditing standards generally accepted
in the United States of America and the standards applicable to
financial audits contained in Government Auditing Standards,
i1ssued by the Comptroller General of the United States.

Internal Control Over Financial Reporting

In planning and performing our audit, we considered the Assessor’s
internal control over financial reporting as a basis for designing
our auditing procedures for the purpose of expressing our opinicn
on the financial statements, but not for the purpose of expressing
an opainion on the effectiveness of the Assessor’s ainternal control
over fainancial reporting Accordingly, we do not express an
opanian on the effectiveness of the Assessor's internal control
over financial reporting

A deficiency an internal contrecl exists when the design or
operation of a control does not allow management or employees, in
the normal course of performing their assigned functions, to
prevent, or detect and correct misstatements on a timely basis A
material weakness 15 a deficiency, or combination of deficiencies
an anternal control., such that there 1s a reasonable possibility
that a material misstatement of the Assessor’s financaial
statements will not be prevented, or detected and corrected on a
timely basis. We consider the deficiency described an the
accompanyaing schedule of findings and responses to be a material
weakness

Our consideration of internal control over financial reporting was
for the limited purpose described in the first paragraph of this
section and was not designed to aidentify all deficiencies in
internal control that might be deficiencies, significant
deficiencies, or material weaknesses, and therefore, there can be
nc assurance that all such deficiencies have been identified
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Compliance and Cther Matters

As part cf obtaining reasonable assurance about whether the Assessor’'s financial
statements are free of material misstatement, we performed tests of its compliance with
certain provasions of laws, regulations, contracts, and grant agreements, noncompliance
with which could have a direct and material effect on the determination of financial
statement amounts  However, provading an copinion on compliance with those provisions
was not an objective of our audit and, accordingly, we do not express such an cpinion.
The results of our tests disclosed no instances of noncompliance or other matters thar
are required to be reported under Government Aud:taing Standards.

The Assessor’s response to the finding i1dentified 1n our aud:it 1s described in the
accompanying schedule of findings and responses We did not audit the Asgsessor’s
response and, accordingly, we express no opinion on 1t

This report 15 i1ntended for the information and use of the Vermilion Parish Assessor,
management, others within the entity, federal awarding agencies and pass-through
entaties, and the Legislative Auditor and i1s not intended to be and should not be used

by anyone other than these specified parties However, this report 1s a matter of
public record and 1ts distrabution 1s not limited

Elawbsq{Q ’@oc_h; (_Jb-nl‘..ﬁ '!‘: @'fwﬁ-?a {"‘:’p

Lafayette, Louilsiana
March 1o, 2012
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Schedule H-1
VERMILION PARISH ASSESSOR

SCHEDULE OF FINDINGS AND RESPONSES
Year Ended December 31, 2011

We have audited the basic financial statements of the Vermilion Parish Assessor as of
and for the year ended December 31, 2011, and have 1ssued our report thereon dated
March 16, 2012 We conducted our audit in accordance with auditing standards generally
accepted in the United States of America and the standards applicable to financial
audits containsed in Govermment Auditing Standards, 1ssued by the Comptroller General of
the United States Cur audit of the financial statements as of December 31, 2011
resulted 1n an uvngualified opinion

Sectaon I. Summary of Auditors’ Results
A. Report on Internal Control and Compliance Material to the Financial Statements

Internal Control

Material weaknesses X Yes No
Control deficiencies identified Yes X None
that are not considered to be reported

material weaknesses

Compliance
Compliance material to financial statements Yes X_ No

Section ITI. Financial Statement Findings
#2011-1 Segregation of Duties

Finding: The Assesscor does not have an adequate segregation of duties.
A system of internal control procedures contemplates a segregation of
duties so that no one i1ndividual handles a transaction from i1ts inception
to 1ts completion. While we recognize that the Assessor may not be large
encugh to permit an adeguate segregation of duties for an effective
system of internal control procedures, it 1s important that you be aware
of this condition

Recommendation: Keepaing in mind the limited number of personnel to which
duties can be assigned, the Assessor should monitor assignment of duties

to assure as much segregation of duties and responsibility as possible.

Response: Management has provided as much segregation as possible with
the resources available.
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Schedule H-2
VERMILION PARISH ASSESSOR
SCHEDULE OF PRIQR FINDINGS
Year Ended December 31, 2011
Section I. Internal Control and Compliance Material to the Financial Statements
#2010-1 Segregation of Duties
Recocmmendation: Keeping in mind the limited number of perscnnel to
which duties can be assigned, the Assessor should monitor assignment
of duties to assure as much segregation of duties and responsibility
as possible
Current Status® Thais finding 15 in the current year’s schedule of
findings and expenses at #2011-1. The Assessor has provided as much
segregation of duties as possible with the resocurces avallable.

Section II. Internal Contrel and Compliance Material to Federal Awards

Not applicable

Section III. Management Letter

The prior year’s report did not include a management letter.
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